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Quarterly News Letter

From Chairman’s Desk

Dear Members and Student Friends

With change in season we are moving from summer to lovely
Monsoon.

Season is charging and so is the mood also. India is going from challenging
situation in every aspect such as political, economical. Social and professional
front. In politics corruption |s,1he main issue. Mr. Anna Hajare and Swami Ramdeo
is questing about the crecgtab ity'of Government on corruption and black money in
foreign banks. As black money plays a role of parallel economy and the corruption
is main obstacle in the growth of our country. Recently Honorable Supreme Court
also looked in this issue seriously and asked the Government to do work honestly in
this matter.

In economical front the rising inflation is the burning issue for common man and
Industry also. The Governmenﬁand RBI are tackling this condition by taking small
and gradual steps.

In Professional front, with the ongoing globalization process, the accounting
profession is facing the pressure to present the financial position by using uruque
accounting procedure by applying generally Accepted Cost Accounting Eﬂmcnples
and Cost Accounting standards and IFRS in such a manner so that*"ﬂ'ie ‘entire
business community can understand.

It has been also found that huge legislation changes are imperative in the field of
Companies Law, Income Tax Act and Rules, SEBI, FEMA and otherallied areas.

The reasen I have quoted this is because I feel it is an ©pportunity for Cost
Accountant to make their mark.

We at Aurangabad Chapter have done quite numbers of activities for our students
and members, such as oral coaching, computer training, Group discussion,
modular training and Continuous Education Program which were very well
attended by the students and members. I would like to mention here that regular
and structured study is the mantra of success,

The MCA has announced The Companies (Cost Accounting Record) Rules 2011
shall apply to every company, including foreign company as defined U/S 591 of the
Act. I am sure our members will take up this challenge and meet the expectation of
the industries and Government.

1 take this opportunity to thank CMAN.L. Kuyate and his editorial team for bringing
this edition successfully. Happy reading.

CMA D.V. Dabri
Chairman

The Roots Of Education Are Bitter, But The Fruit Is Sweet

DISCLAIMER : The views axpressed by the authors & contributars are personal and do not necessary represent the views and should not b attributed to ICWAT o fis organ.




Dear readers,

Welcome to this edition "SPANDAN"

Season is Changing in the weather as well asin the Institute, Region & In the Central of the ICWAL
Heartiest-congratulation to all new appointments. Aurangabad Chapter has newly elected Managaing Committee, Traning & Education Committee
and Professional Development Committee. On behalf of editorial board we wish all the new office beares a very best luck and assured support.

A very big challenging change came in our profession. Government has passed resolution for Maintenance of Cost Accounting Records & Cost Audit.
mandatory with the industry specific. This is an'@ppartunity te our professions to provided better services to the industries & help them to advice for
cost cutting. Therefore this time we have decided to publish the notifications about the cost accounting record maintenance compliance, cost audit.
Togive justice to our role cost accountants hasto update their knowledge, sharpening the professional and presentation skills.

Tam very thankful to my Editorial Team CMA Mahesh Avhad & our Office Staff Member Mr. Rajendra Sanghavi.

We are also thankful to CMA Sanjay Mundade, who guided us to bring out this edition successfully.
i 8
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Happy Independence Day A |
Wish you a very Happy Reading.
On behalf of editorial board.

CMA N. L. Kuyate -
Secretary & Editor

Training & Education Committee

Dear Members and Student Friends

Happy Monsoon!!!!

Monsoon brings for us lot of hopes and freshness, so is this new academic year!

Like good mansoon, we witness very good admission numbers to this batch. First time we have crossed three digits (111) for
admission of Final Stage. Over all numbersat all stages are more than last year, this is very good sign and speaks in itself about
popularity of ICWA course and Aurangabad Chapter. Over 45% students are from out of Aurangabad i.e. from all over
Marathwada, it proves that though we could not start classes out of Aurangabad, we have alteady achieved objective of
“Spreading Wings” from “Aurangabad to Marathwada”, I welcome all the new entrants to the challenging and promising career. I am sure
‘that our students shall outperform and shiall succeed. All of us are very fortunate that with recent developments in "Cost Audit Record Rules”, all of
(us have epportunity to demonstrate our skills and growin profession.

Though the formal function of “inauguration of this batch” is scheduled on 25" July, I am happy that our coaching has already begin and we are able
to notice good attendance. I appeal all the students to maintain and keep it up till the end of the session and start reqular study. This will definitely
vield best resuits. We have best of the infrastructure and facilities for students and also have faculties with wise experience in Industry. Iam sure
studentsshall enjoy learning here.

We shall continuously monitor quality of coaching, but at the same time I appeal all the students to feel free and give us feedback in case they see
scope of improvement in any of the areaof our deliverables.

ive participation of Industry and Banks in “campus interview” and almost all of our passed students are placed

Since |ast batch we have seen very a

invery good companies / banks. .
There are new elected répresentatives at “Central Council” and “Regional Council” , we hope with their * Team Efforts” , profession shall grow and
achieve new heights. Itake this opportunity to congratulate all new members of both the councils..

Lalso take this opportunity to. wish all the very best to new Managing Committee for 2011-12, who will definitely outperfc

'm under leadership of

One is not rich for what is in the pocRet. One is rich by what is in thought (2)




Professional Development Committee

Recent developments in CMA profession : From start of this financial year there have been big changes in CMA profession:

1.

i)

iii)

vy

General Circular NO: 15/2011 dated 11" April 2011: Appointment of Cost Auditor; By this circular, the
approval of appointment of Cost Auditor from Cost Accounts Branch of MCA is dispensed with. Now the
companies have to inform CAB of MCA about appointment of Cost Auditor. If the company receives no
quarry from CBA within 1 month, the company can go ahead with the appointment.

CostAudit Order No: 52/26/CAB-2010 dated 2" May 2011 : By this order, industry wise coverage for Cost Auditisbrought ~ with certain
conditions. There are eight industries whichaare listed below and which are regulated by GOIin one way or other.

1) Bulk Drugs 1T) Formulations 111) Fertilisers V) Sugar V) Industrial Alcohol VI)Electricity Industry VII) Petroleurn Industry

VIIT) Telecommunication The conditions are 1) Net worth > Rs.5 Crore 2) Turnover > 20 Crores 3) Company listed equity or debt
instrument. If company is full-filling any one of these conditiors is automatically comes under cost audit ambit. These industries have to
keep cost records as per rules already mandated.

Cost Audit Record orcler No: 52/26/CAB-2010 Dated 3 May 2011: By this order, following major industries are covered for man datory
CostAudit.I) Cement IT) Tyre & Tube [IT) Steel Plant 1V) Steel Tubes & Pipes \{_)anper VI)Insecticides

]

Thereare two conditions — 1) Turnover > 100 Crores 2) Equity or debt Iistedpr!to Bellisted.

The companies (Cost Accounting Records) rules 2011 notification dated 3° June 2011;

This notification supersedes industry/preduct specific Cost Record Rules for 36 industries/products and mandates common cost
record rules for all industries/producis/services except 8 industries / product. The coverage is wide and includes all
manufacturing, processing, mining, construction etc, activities. These records are to be kept based on generally accepted cost
accounting principals and cost accounting standards. These records are tsa;‘“— be certified by a Cost Accountant (Practicing Cost
Accountant or Live Member of the Institute in Service of that unit) and a. compliance report with Annexure duly signed by a Cost Accountant
(Practicing Cost Accountant or Live member of ICWAT in permanent. employment of the Co.)is to be submitted.

The Companies (Cost Records) Rules 2011 order : 30.06.2011 This order amends earlier order did. 3-5-11. mieJ major
medifications are as under: S

Three new industries are adding for mandatory cost Audit. These are Glass, Paints& Var’nisheé’, and
Aluminums.

Against the industries, the relevant Chapter Heading of the Central Excise Tariff Act-1985 is given to
identify the products which are tova{gﬁ for mandatory Cost Audit.

This order specifies that in addition to the products/activities mentioned in the order, intermediate
products & articles: and' allied products thereof included under excise chapter heading mentioned in the order or included
under any other chapterof the Central Excise Tariff Headingsare also included for mandatory Cost Audit.

For companies covered 1st time under these orders & wherein their financial year has already commenced
between 1% April 2011 & the date of these orders, the period of 90 days for e-filing their application with the Central
government in the preseribed form 23C for appointment of Cost Auditors shall be counted from the date of these orders,

Important points

i)
ii)

i)
iv)

First time industry wise cost audit made compulsory

Cost Accounting records instead of 44 industries now applicable to all manufacturing/processing/mining/construction
industries.

Compliance Report is to be sign by only Cost Accountants/Firm of Cost Accountant

Thereis also report to the management giving performance appraisal of the company.

B : | ) -
Thus there has been big boost to the profession of cost accountants and industry \Jm be benefited by knowing product/product
group/activity wise costs, composition of cost and margin and comparative financial performance of the company.

CMA B. Sen

Chairman - Profess

ional Development Committee
It 15 better to be defeated on principles than to win on lies (3)




Chapter Activities

AURANGABAD CHAPTER
OF
¥ LOSTACCOUNTANTS

ACCA Managing Committee 2011- 2012

CMA S. J .Degre, CMA M, Gopalkrishnan (Vice President, [CWA),

(I to r) CMA Rajesh Goud, CMA Namdeo Kuyate, CMA Surendra Deore, CMA B, M. Sharma (President, ICWA) & Mr. S, C. Gupta (Addi. Dir. Admi, & Fin.)
CMA Dyanesh Dabri, CMA Rajesh Deshmukh, CMA Mahesh Avhad. with Hon. President Smt. Prathibatai Patil

Felicitation Function of Dec.2010 - Successful Students
with Dr. C. M. Rao (Chief Guest) & Managing Committee of ACCA

AURANGTBAL; CHAPT)
0
(oSt moqurmrs

|

J—-1' = IHI ) SR

-

Seminar on Unicn Budget - 2011

|

Half Day Seminar on Revised Schedule VI & MCA 21 Issues

Lighting of lamp by CDR Anil Save & IRS M. A. G. Shakkarwar Jointly Organized with ICAL, ICST. (I to ) CMA A. R. Jushi, CMA R. B. Shukla,
(Commissioner Appeal C. Excise ) CA Durgesh Kabra, Mr. Henry Richard, CA Rahul Lohade, CA Minal Naik

'CEP Programme on Amendments in Service Tax CEP Programime an Cost Accounting & Gost Audit Record rules
Speaker Adv. B.-S. Indani (dt. 24.06.2011) Speaker CMA M. R. Pandit (dt. 17.06.2011)

Success stories don't just happen, They are made
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F. No. 52/26/CAB-2010
Ministry of Corporate Affairs

Cost Audit Branch
o
B-1 Wing, 2« Floor,
Paryavaran Bhawan,
CGO Complex, Lodhi Road,
New Delhi- 110003
Dated the 2« May, 2011
ORDER

In exercise of the powers conferred by sub-section (1) of section 233B of the Companies Act, 1956(1), the Central Government, being of
the opinion thatit is necessary to do so, herelqulﬁectsmat all companies to which any of the following rules apply, and wherein, the aggregate
value of net worth as on the last date of the immediﬁtje‘_ty preceding financial year exceeds five crores of rupees; or wherein the aggregate value
of the turnover made by the company from sale or supply of all products or activities during the immediately preceding financial year exceeds
twenty:crores of rupees; or wherein the company's equity or debt securities are Ii?@ed or are in the process of listing on any stock exchange,
whether in India or outside India, shall get its cost accounting records, in respegtfb each of its financial year commencing or after the 1- day of
April, 2011, audited by a cost auditor wiio shall be; either a cost accountant or a firm of cost accountants, holding valid certificate or practice
under the provisions of Cost and Works Accountants Act, 1959(23 of 1959).

(@)  CostAccounting Recards (Bulk Drugs) Rule
(b)  CostAccounting Records (Formulations) 5,1988 -
(€)  CostAccounting Records (Fertilizers) Rules, 1993 .E
(d)  CostAccounting Records (Sugar) Rules, 1997

(€)  CostAccounting Records (Industrial Aleohol)Rules, 1997

(F)  CostAccounting Records (Electricity Iri ) Rules, 2001

(g)  CostAccounting Records (Petroleum Indus ules, 2002

(h)  CostAccounting Records (Telecommunications) Rules, 2002

2 Every company to which these orders apply shall follow the revised procedure for appointment of cost auditor as Jaid downvide Ministry
of Corporate Affairs’ General Circular No. 15/2011/(52/CAB-2011) dated 11+ April 2011,

3: The audit shall be conducted in such manner as will enable the cost auditor to prepare the report in accordance with the Cost Audit
(Report) Rules, 2001 as amended from time to time, The report of the cost auditor shall be forwarded to the Central Government in the
prescribed format within the time stipulated under the'said Rules, g

4. These orders donot apply toa cempany whichiis a body corporate governed by any special Act.

5. All Companies covered by these orders and wherein cost audit orders have been issued so far in respect of products/activities covered by
the above mentioned rulesshai_!i;nntinue to comply with the said orders until these orders become applicable on them.

6. Ifacompany contravenes any provisions of these orders, the company and every officer thereof who isiin default, including the persons
referred toin sub-section (6) of section 209 of the Companies Act, 1956, shall be punishable as provided under sub-section (2) of section
642 read with sub-section ‘(;lL‘):@Fisertion 233Bthe Companies Act, 1956 (1of 1956).

(B. B, Goyal)
Adviser (Cost)

Copyto:
1 E-Governance Cell, Ministry of Corporate Affz irs, Shastri Bhavan, New Delhi with arequest to upload this orderon the MCA's website.

2. The President, Institute of Cost and Works Accountants of India, 12, Sudder Street, Kolkata- 700016 with a request to bring this order to
the general information of all Members in practice and of the corporate sector.

When God is in your board it does not mean You will not face any storm. It onfy means no storm can sink your oat ()




F.N0.52/26/CAB-2010
Government of India

Ministry of Corporate Affairs
Cost Audit Branch
ELS ST

B- Wing, 2+ Floor, Paryavaran Bhawan,
CGO Complex, Lodhi Road,
New Delhi-110 003
Dated the 30+ June, 2011

ORDER

Consequent upon notification of the Companies (Cost Accounting Records) Rules, 2011 published vide G.S.R. 429 (E) Dated 3+ June 2011 and in
modification of the earlier Order of everi number dated 3+ May 2011, the Central Government hereby makes the following Order.

Inexercise of the powers conferred by sub-section (1) of section 233B of the Companies Act, 1956 (1 of 1956), the Central Government; being of
the opinion that itis necessary to do so, herebydirects that all companies the which the Companies (Cost Accounting Records) Rules, 2011 apply,
and which are engaged in the production, ﬁr@k‘;egsing, manufacturing or mining of the following products/activities, including intermediate
products and articles or allied products thereof, and wherein the aggregate value of the turnover made by the company from sale or supply of all
products or activities during the immediately preceding financial year exceeds%t&ndr‘é crores of rupees; or wherein the company’s equity or
debt securities are listed or are in the process of listing on any stock exchange, whether in India or outside India, shall get its cost accounting
records, in respect of each of its ﬁnand%al‘year commencing on or after the 1- day of April, 2011, audited by a cost auditor who shall be, either a
cost accountant or a firm: of cost accountants, halding valid certificate of practice under the provisions of Cost and Works Accountants Act,

1959(23 of 1959).
Sr.iNo. Name of ;wel—ndus_try Relevant Chapter Heading of the .:
Central Excise tariff Act, 1985 -
1. Cement Chapter 25, 38 and 68
2. Tyres & Tubes Chapter 40
30 Steel Chapter 72 and 73
4, Paper Chapter 47 and 48
| 5 Insecticides* Chapter 38
| B Glass Chapter 70
7. Paints & Varnishes Chapter 32
LEl. Aluminum Chapter 76 |

INote : Intermediate products and articles or allied products of above industries if included under any Chapter of the Central Excise Tariff
Act, 1985 not mentioned above shall.also be covered under these orders.

*

3

Includes all classes of insecticides as defined under clause (e) of Section 3 of the Insecticides Act.
1968 (46 of 1968) and included inthe schedule annexed to the said Act and as amended from time to time,

Every company to which theseorders apply shall follow the revised procedure of appointment of cost auditor aslaid down vide Ministry of
Corporate Affairs’ General Circular No. 15/2011(52/5/CAB-2011) dated 11+ April 2011. For companies covered first time under these
modified orders and wherein their financial year has already commenced between the 1- day of April, 2011 and the date of these orders,
the period of ninety days for e-filing their applications with the Central Governmentin the prescribed from 23C for appointment of cost
auditors shall be counted from the date of these orders.

The audit shall be conducted in such manner as will enable the cost auditor to prepare the report in accordance with the Companies (Cost
Audit Report) Rules, 2011 published vide G.S.R. 430(E) dated 3+ June 2011. The report of the cost auditor shall be forwarded to the

Ability is what you're capable of doing. Motivation determines what you do. Attitude determines how well you doit.”  (6)



Central Government in the prescribed format within the time stipulated under the said Rules.

4, These orders do not apply to a company which is a body corporate governed by any special Act,

5. All companies covered by these orders and wherein cost audit orders have been issued so far in respect of products/activities covered by
any or all of the Cost Accounting Records Rules as they existed before their supersession by the Companies (Cost Accounting Records)
Rules, 2011 published vide G.S.R. 429 (E) dated 3- June 2011 shall continue to comply with the said orders until these orders become
applicable on them.

6. If a company contravenes any provisions of these orders, the company and every officer thereof there who is in default, including the
persons referred to in sub-section (6) of section of section 209 of the Companies Act; 1956, shall be punishable as provided under sub-
section (2) of section 642 read with sub-section (11) ofisection 233B of the Companies Act, 1956.(1 of 1956).

Copy to:

(B.B. Goyal)
Adviser (Cost)

" -l
1. E-Governance Cell, Ministry of Corporate affairs, Shastri Bhavan, New Delhi \fliﬁ'l a lieauest to upload this order on the MCA'S website.,
2. The president, Institute of Cost and Works Accountants of India, 12, Sudder street, Kolkata- 700016 with a request to bring this order to the

general information of all Members in practice and of the corporate sector.

=

Abbreviations |

ARF - Accounting Research Foundation

ASLBs — Accounting Standards for Local Bodies

CGA - Controller General of Accounts

DoP ~ Department of Posts

ESA - European System of Accounts

SNA — System of National Accounts:

COA - Chart of Accounts

GAAP — Generally Accepted Accounting Practices

IGAS — Indian Government Accounting Standards

IGFRS - Indian Government Financial Reporting Standards
GASAB—  Government Accounting Standards Advisory Board
IAS - International Accounting Standards

IASB ~ International Accounting Standards Board

IFAC - International Federation of Accountants

IFRS - International Financial Reporting Standards
IPSAS —~ International Public Sector Accounting Standards:
MoU — Memorandum of Undertaking

NACAS—  National Advisory Committee on Accounting Standards
SRD — Strengthening Rural Decentralization

Regards

CMA Mahesh Avhad

The highest result of education is tolerance.

1)
)
E)
4)
5)

6)
7)
8)
9)
10)
11)
12)
13)

—

CAS-1:
CAS-2:
CAS-3:
CAS-4:
CAS-5:

Cost Accounting Standards

Classification of costs i
Capacity determination A J
b |

Overhead

‘Cost of production for captive consumption

Determination of average
(equalized) cost of transportation
Material cost

‘Employee €ost

Cost of utilities

Packing material cost

Direct expenses
Administrative over head
Repairs and maintenance cost
Cost accounting standard on
‘cost of service'cost centre

7)




Form for filing Compliance Report and other documents

with the Central Government

- 1 - [TO BE PUBLISHED IN THE GAZETTE OF INDIA, EXTRAORDINARY :

PART-II, SECTION-3, SUB-SECTION (i)]

MINISTRY OF CORPORATE AFFAIRS Notification New De!hl,
dated the 3rd June, 2011 G.S.R. 429(E) - In exercise of the powers
conferred by clause (b) of sub-section (1) of section 642 read: with
clause (d) of sub-section (1) of section 209 of the Companies Act, 1956
(1 of 1956), and in supersession of the Cost Accounting Records Rules
in so far as they relate to the Cost Accounting Records Rules published
vide (i) G.S.R. 311 dated 2nd March, 1967, (ii); R. 1260 dated 10th
August, 1967, (jii) G.S.R. 1447 dated 16th September, 1967, (iv) G.S.R.
1448 dated 18th September 1967, (v) G.S.R. 1467 dated 20th
September, 1967, (vi) G.S.R. 1503 dated 27th September, 1967, (vii)
G.S.R. 2298 dated 15th September, 1969, (viii) G:S.! 4 dated 24th
October, 1969, (ix) G.S.R. 334 dated 25th February; 1972, (x) G.S.R.
1529 dated 27th November, 1972, (xi) G.S.R. 590(E) dated 29th
December, 1975, (xii) G.S.R. 601(E) dated 315 ember, 1975, (xiil)
G.S.R. 606 dated 20th April, 1976, (xiv) G.S. 5 dated 22nd April,
1976, (xv) G.S.R. 126(E) dated 24th March, 1977, (xvi) G.S.R. 157(E)
dated 1st April, 1977, (xvii) G.S.R. 417(E) dated 28th June, 1977, (xviil)
G.S.R. 45(E) dated 31st January, 1979, (xix) G. (E) dated 10th
May, 1984, (xx) G.S.R. 688 dated 25th June, 1! xxi) G.S.R. 767
dated 7th July, 1984, (xxii) G.S.R. 664 ﬂate_d st July, 1985, (xxiil)
G.S.R. 574 dated 315t3u|y, 1990, (xxiv) G.S. R. 258(E) dated 3rd March,
1993, (xxv) G.S.R. 677(E) dated 29th Octo , (xxvi) G.S.R.
678(E) ‘dated 29th October, 1993,, (o) G 18&@) dated 12th
April, 1996, (xxvii) G.S.R. 202(E) dated 6th ﬁaw 1996, (xxix) G.S.R.

271(E) dated 9th July, 1996, (xxx) G.SR. 537(E) dated 1ith
‘September, 1997, (xxxi) G.5. BG(E) dated 1 mtembeu 1997,
(00¢i) G.S.R. 704(E) dated 28th September* (xxxiii) G.S.R.

276(E) dated 24th April, 2001, (xxxiv) G.S. %27{%% ied 24th April,

2001, (00tv) G.S.R. 685(E) dated 8th October; 2002, and (xxxvi) G.S.R.

562(E) dated 2nd September, 2004, except as re: ects things done or
‘omitted to be done before such supersession, th ‘Célreﬁ’fdl Government
hereby makes the following rules, namely:-

1. Short Title and Commencement- (1)rﬁnese rulqsmay be called

The Companies (Cost Accounting Recard les, 201 (2) They shall
come into force on the date of their publi@ﬁﬁr in the Official Gazette.
2. Definitions and Interprei'ation . = In these nim, unless

otherwise so provided,— (a) “Act” r means the : Companies qu, 1956 (1
of 1956); (b) "Compliance Report” me compliance report duly
authenticated and signed by a cost accountant in the prescribed form
of compliance report; (¢) "Cost Accountant” for the purpose of these
rules means a cost accountant as defi n clause (b) of sub-section
(1) of section 2 of the Cost and - 2 - Works Accountants Act, 1959 (23 of
1959) and who is either a permanent employee of the company or

holds a valid certificate of practice undersubsection (1) of section 6 and
whe is deemed to be in practlce under subsection ( of section 2 of
‘ untanta; Acm’ nl:lng

s wmks of acmunt re'amng'{b
er items of cost as applicable to
ing or mining activi the

Institute;: '(E) “Cost Records” mea
utilisation of materials, labour and ot
the production, processing, manufact
company; (f) “Form-A" means the prescribed in these ru
filing compliance report and o ocuments with the Central
Gwemmenf in the electronic mode; (g) "Form-B” means the form of
‘ ce re :rtand lndudesAnwretome cempﬁau&érepoﬁ,

C Pri iptes" T the

I wa-ntﬁeec{mr; for the full expression of my personality

in relation to - (i) transformation of raw materials, components, sub-
assemblies, or parts into semi-finished or finished products; or (ii)
making, altering, repairing, fabricating, generating, composing,
ormamenting, furnishing, finishing, packing, re-packing, oiling,
washing, cleaning, breaking-up, demolishing, or otherwise treating or
adapting any product with a view to its use, sale, transport, delivery or
disposal; or(iii) constructing, reconstructing, reconditioning, servicing,
refitting, repairing, finishing or breaking up of any products. (k) "Mining
Activity” includes any act; process or method employed in relation to
the extraction of ores, minerals, oils, gases or other geclogical materials
from the earth’s crust, including sea bed or river bed. (l) “Processing
Activity” includes any act, process, procedure, function, operation,
technique, treatment or method employed in relation to (1) altering the
condition or properties of inputs for their use, consumption, sale,
transport, delivery or disposal; or (ii) accessioning, arranging,
describing, or storing products; or - 3 - (iii) developing, fixing; and
washing exposed photograpmc or cinematographic film or paper to
produce e& er a negative image or a positive image; or (iv) printing,
publishing, finishing, perforation, trimming, cutting, or packaging; or
(v) pumping oil, gas, water, sewage or any other product; or (vi)
transforming or transmitting, distributing power or electricity; or (vii)
harboring, berthing, docking, elevating, lading, stripping, stuffing,
towing, handling, or warehousing products; or (viii) preserving or
storing any product in cold storage; or (ix) constructing, reconstructing,
reconditioning, repairing, servicing, refitting, finishing or demolishing
of buildings or structures; or (x) farming, feeding, rearing, treating,
nursing, caﬁg, and stocking of living organisms; or (xi) telecasting,
broadcasting, telecommunicating voice, text, picture, information, data

- or knowledge through any mode or medium; or (xii) obtaining,

‘compiling, recording, maintaining, transmitting, holding or using the
ulnformatlen or data or knowledge; or (xiii) executing instructions in
memory to perform some transformation and/or cemputaﬁsn onthe
data in the computer’s memory. (m) “Product” means anwhdglble or
intangible good, material, substance, article, idea, know-how, ‘method,
information, object, service, etc. that is the result of human,
mechanical, industtial, chemical, or natural act, progess, procedure,
function, operation, technique, or treatment and is intended for use;
censumption, sale, transport, store, delivery or disposal. (n) “Product
Group” in relation to tangible products means a group of homogenous
and alike ﬁroducis, produced from same raw materials and by using
similar or same production process, hawngsimﬂar physical or chemical
characteristics and common unit of measurement, and having same or
similar usage or aﬁphgaﬁgmand in relation to intangible products
means a group of homogenous and alike products or services,
produced by using similar or same process or inputs, having similar
characteristics and common unit of measurement, and having same or
similar usage or applicatwn (o] “‘Praduman Activity” includes any act,
on to - (i) nfansfarmatron of

and 1ntanglblb [npu}s

services; or -4 - (i) m ssing or mining or growing a

product for rt,.delivery or disposal; or
(iii) creation : g goods or services. (p)
“Turnover” means gro! e company from the sale
‘o supply of all produc financial year, It includes
operations but does not

any turnover from jo ,

ne ' ] (g) All other words and

€ ed, and defined in the Act

Ules | .n(l}ofmctienzogoﬁﬂﬁe

A:l: Shall have t 'me meanmgs as assigned to them in the Act or
rules, as the case may be.

(8)



3. Application- (1) These rules shall apply to every company,
including a foreign company as defined under section 591 of the Act,
which is engaged in the praduction, processing, manufacturing, or
mining activities and wherein, the aggregate value of net worth as on
the last date of the immediately preceding financial year exceeds five
crores of rupees; or wherein the aggregate value of the turnover made
by the company from sale or supply of all products or activities during
the immediately preceding financial year exceeds twenty crores of
rupees; or wherein the company’s equity or debt securities arelisted or
are in the process of listing on any: stock exchange, whether ifi India or
outside India. Provided that these rules shall not apply to-a company
which is a body corporate governed by any special Act; Provided further
that these rules shall not apply to the activities or products covered in
any of the following rules,- (a) Cost Accounting Records (Bulk Drugs)
Rules, 1974 (b) Cost Accounting Records (Formulatians) Rules, 1988
(c) Cost Accounting Records (Fertilizers) Rules, 1993 (d) Cost
Accounting Records (Sugar) Rules, 1997 () Cost Accaunting Records
(Industrial Alcohol) Rules, 1997 (f) Cost Aceounting Records
(Electricity Industry) Rules, 2001 (g) Cost Accounting Records
(Pefroleum Industry) Rules, 2002 (h) Cost Aceounting Records
(Telecommunications) Rules, 2002
4. Maintenance of records- (1) Every ¢ ny to which these rules
apply, including all units and branches thereof shall, in respect of each
of its financial year commencing on or after the 1st day of April, 2011,
keep cost records. (2) The cost records referred ta in sub-rule (1) shall
be kept on regular basis in such mannerso as te make it possible to
calculate per unit cost of production or-cost of operations, cost of sales
and margin for each of its products and activities for every financial
year on monthly/quarterly/half-ygeaﬂ!y/annugl basis, - 5 - (3) The cost
records shall be maintained in aceordance with the generally accepted
standards issued by the

cost accounting principles and eost accounting:
Institute; to the extent these are found to be relevant
The variations; if any, shallbe clearly indicated and'explained. (4) The
cost records shall be maintained insuch manner so as to enable the
company to exercise, as far as possible, control over the various
operations and costs with a view to achieve optimum economies in
utilization of resurces. These records shall also provide necessary data
which is required to be furnished under these rules. (5) All such cost
records and cost statements, maintained under these rules shall be
reconciled with the audited financial statements for the financial year
specifically indicating expenses or incomes not considered in the cost
records or statements so as to ensure accuracy and to reconcile the
profit of all product groups with the overall profit of the coripany. The
variations, if any, shall be clearly indicated and explained. (6) All such
cost records, cost statements and reconciliation statements,
rnaintained under these rules, relating to a period of not less than eight
financial years immediately preceding a financial year or where the
‘company had been in existence for a period less than eight years, in
respect of all the preceding years shall be kept in good order. (7) It shall
be the duty of every person, referred to in sub-section (6) and (7) of
section 209 of the Companies Act, 1956 (1 of 1956), to take all
reasonable staps to secure compliance by the company with the
provisions of these rules in the same manneras he is liable to maintain
accounts required under sub-section (1) of section 209 of the said Act.
5. Form of the Compliance Report - Every company to which these
rules apply shall submit a compliance report, in respect of each of its
financial year commencing on or after the 1st day of April, 2011, duly
certified by a cost accountant, along with the Annexure to the Central
Government, in the prescribed form.

6. Time limit for submission of Compliance Report — Every
‘company shall submit the compliance reportreferred to in rule 5 to the
Central Government within ene hundred and eighty days from the close
of the company's financial year to which the compliance report relates.
7. Authentication of Annexure to the Compliance Report — The
/Annexure prescribed with the compliance report, as certified by the

Strength does not come from physical capacity. It comes from an indomitable will,

. and applicable.

cost accountant, shall be approved by the Board of Directors before
submitting the same to the Central Government by the company.

8. Penalties — (1) If default is made by the cost accountant in
complying with the provisions of these rules, he shall be punishable
with fine, which may extend to five thousand rupees. - 6 - (2) Ifa
company contravenes any provisions of these rules, the company and
every officer thereof who is in default, including the persons referred to
in' sub-section (6) of section 209 of the Act, shall be punishable as
provided under sub-section (2) of section 642 read with sub-sections
(5) and (7) of section 209 of Companies Act, 1956 (1 of 1956).. 9.
Savings- The supersession of the Cost Accounting Records Rules, shall
not in'any. way affect- a)-any right, obligation or liabilities acquired,
accrued or incurred thereunder; b) any penalty, forfelture or
punishment incurred in respect of any contravention committed
thereunder; and c) any investigation, legal proceeding or remedy in
respect of any such right, privilege, obligation, liability, penality,
forfeiture or punishment as aforesaid, and; any such investigation,
legal proceeding or remedy may be instituted, continued or enfarced
and-any such penalty, forfeiture or punishment may be imposed as if

those rulesi had not been superseded. [F No. 52/10/CAB-2010]
B.B.GQYALADVISER (COST) FORM-A Form for filing Compliance
Report and other documents with the Central Government

[Pursuant to section 209(1)(d), 600(3)(b) of the Companies
Act, 1956 and rule 2 of The Companies (Cost Accounting
Records) Rules, 2011]

PARTI- GENERAL INFORMATION

Note: Al-Iﬁig!s marked in * are to be mandatorily filled.

1(a) *Corporate. identity number (CIN) or foreign campany
registration number of the company Pre-Fill

(b)  Global location number (GLN) of company

2(a) *Name of the company

(b)  *Address of the registered office or of the principal place of
business inIndia of the company o 3

() *E-mail Address of the company

3(a) ‘*Financial yearcovered by thecompliancereport F r o m
(DD/MM/YYYY) To (DD/MM/YYYY)

(b)  * Date of Board of directors’ meeting in which annexure to the

compliance report was approved (DD/MM/YYYY)

4. Details of the cost accountant

(8)  *Category ofthe cost accountant Individual Cast accountant’s
firm

(b) In case of individual, whether the cost accountant is in
permanent employment of the company or in practice I n
Employment In Practice

(c)  *Name of the costaccountant or the cost accountant’s firm who
has certified the cost records of the company

(d)  *Income tax permanent account number of the cost accountant

' 'orthe cost accountant’s firm

(e)  *Membership number of €ost accountant or cost accountant’s
firm’s registration number:

(f)  Addressofthe costaccountantor eost accountant’s firm
Line IT

@) City

(i)  State

(iv)  Country

(v) PinCode

(@)




What is talent ?

What is talent? We must define talent. We say that Lata Mangeshkar
is a very talented singer or Sachin Tendulkar is a very talented player
No, I withdraw, they are like gods. Let me choose another example. It
is common to say that Shreya Ghoshal is a talented singer or Gautam
Gambhir is a very talented player. Do we also say that I have got a
talented driver, or the carpenter who did the interiors at my home is
very talented. While we are certainly talking about talent in respect of
Gautam Gambhir and Shreya Ghoshal, it is the skill of the driver and
the carpenter that we usually refer to and not their talent.

It is important to appreciate the difference between skill and talent,
Skill is craft and technique. Skill can be taught, refined, honed and
developed. Skill is simple to define. 1t is the term *Talent" that is
difficult to define. We hear the term being thrown around in various
contexts generally associated with some kind of performance-
especially in creative fields like show business, and sports. In my
opinion, it is very important to understand the nuances behind the
term as that will enable us to identify talent around us and then
manage it.

The Oxford dictionary defines talent as ‘natural aptitude or
skill’;theWebster’s dictionary defines talent as “any natural ability or
power”, The word “natural” is common. Talént can therefore not be
created, it can only be spotted. This is what differentiates talent from
knowledge, skills or competency —all of which in'some ways connect
with things that are learned and not what a person naturally is. I am
reminded of a story from Panchtantra:

The Scholars and the Lion...

Four men grew up tegether in a little village in India. Three of the men
‘were scholars, but the fourth man never ':s,‘.;‘uc{lied anything. In fact, he
had never read a book in his life. He just got'along as best as he could
on his own common sense. But the four men had been friends as
children, and they remained friends despite their differences.

One day, the four friends were sitting Linder the tree talking of this
and that when one of the scholars said, “Something has been
bothering me. I have spent all my life studying, and I know many
things, but I know them only from books. I don't know if my
knowledge works, outin the world.”

“You know,” said another of the scholars, “the same thing has been
bothering me! But somehow, this little village doesn't seem to offer
the scope for me to try out my vast knowledge.”

“Clearly," said the third scholar, “we must travel out into the world and
try ot our knowledge there.” The other scholars agreed, but then
there was their friend. They had always done everything together,
share and share alike, but suppose...suppose they found some lost
treasure by using their knowledge? Suppose they solved a problem
for a rajah and he rewarded them with gold and jewels? They had
studied late into the night to prepare themselves for this work; and

their friend had dene nothing. He only had commion sense, and which

rajah would be impressed with that? They argued this back and forth,

as they so enjoyed doing, but finally they decided to do as they had

always done, share and share alike.

And so they started on their journey. They walked along for many

days, and one day they saw some bones scattered by the path. One of

the schalars said, "1 can tell from my studies that these bones are the

bones of a lion. Now it:so happens that I have learnt how to arrange

the bones as they would be in a living lion.”

"Really?” said the second scholar, that is interesting—for it so
happens that from my studies I know how to clothe the bones with

flesh and blood and skin and fur.”

“Indeed?” said the third scholar. “How curious. It so happens that I
know the ’fnext step. Once the animal is formed, 1 know how to
breaf;.heE ]ife:‘iélto it. Clearly, this is the place where we should try out
our knowledge to seeif it works in the world.” The others agreed.

The fourth man, the one who wasn't a scholar, was simply struck
dumb by this display of learning and didn‘t say anything at all.

So the first scholar stepped forward and arranged the bones as they
would be ia a living lion. Then he stepped back, and the second
scholar stéﬁped forward and clothed the banes with flesh, and blood,
and skin, and fur. Then he stepped back, and the third scholar
stepped forward, about to breathe life into the animal, whe_n the
fourth man said “Wait! That’s a lion! That's a lion you are‘about to
bring to life. It could eat us up! Stop! Think what you're d@‘lﬁgf’

“We know what we're doing,” said the scholars. “We have studied this

all our lives. Don't worry. Just leave everything to us.”

“Well, all right,” said their friend, “but...could you wait till I climb'a
tree?” “Certainly,” said the scholars, and they waited till their friend
had climbed a convenient tree, Then the third scholar went back to
the procedure of breathing life into the animal. And sure enough, the
lion started breathing, opened its eyes, looked at the three scholars,
sprang upon them, and ate them up.

After the lion had gone away, the fourth man, the one who wasn'ta
scholar, climbed down from the tree and made his way back to the
village, taking with him no great treasure of gold and jewels, but only
his own common sense.

Talent, to me, is indeed like common sense — you have it, or you do
not have it.

Mr. L. G. Toshniwal
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Despondency is not religion, whatever else it may be. (10)
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Business Intelligence (BI)

Business Intelligence (BI) describes the tools and technologies
that help make sense of yourdata. BI is vital for any:company
looking to excel in today’s business environment. With proper BI
tools your company can get up-to-the-minute information on
where you've been, where you are, and where you're
headed. ‘

Business intelligence (BI) is important in helping organizations stay
ahead of the competition by providing the means for guicker, more
accurate and more' informed decision making.
Business intelligence provides timely and accurate
information: to better understand your
organization and to make more infermed, real-
time decisions. Full utilization of BI solutions can
optimize organization: processes and resources,
Improve proactive decision making and maximize
profits/minimize costs.

Success has evaded many enterprises due to their inaccessibility to
intelligent strategic information both internal and external or due to
their inability to derive intelligent information from their existing data
warehouse. ERP software inundated with information frem web
resources can become invincible if the power of Business Intelligence
is leveraged fully.

Business Intelligence means using information retrieved by
accessing and analyzing critical data for better business decisions. It
helps companies leverage information to target their marketing
efforts, enhance customer relationships, combat fraud, slash
expenses and streamline operations. Since Business Intelligence has
4 direct impact on decision making it pays to understand the stages
through which Business Intelligence evolves.

Through continuous innovation Business Intelligence is the future for
analysis of business data. The broad term of the BI space entails
numerous things such as reporting, data mining and open source
collaboration. But one thing remains clear, the future path of business
intelligence will revolve around collaboration becauise essentially it is
people who make decisions not software. Given the fact that
companies are ran by human beings, the best that business
intelligence software can do is to help them make better decisions.
The objectivity of decision making for companies is & good jdea but
finding unseen opportunities through the myriad of data is essential
to stay competitive in their respected industries.

Business intelligence enables organizations to leverage their
operating information to find opportunities of growth, competitive
advantage and also to enhance efficiency. Prior to the advancement

Are great things ever done smoothly? Time, patience, and indomitable will must show.

of high quality business intelligence software, organizations use to evaluate
their companies analytical data using spreadsheet software such as
Microsoft Exeel.

BI tools allow individual throughout the company to see information in a
multitude of formats including rich visual formats. With the ability to
analyze information’ using powerful tools, it becomes much easier to
communicate business objectives and realize decisions much faster.

‘Given, that the desired outcome of business intelligence is to make much

better business decisions, it is vital that the information can be translated
into actionable steps. One from the primary reasons why BI resaufges don't
usually delivery expected results is due to lack of specialized training on
how to use the tools, Generally, only a few individuals within an
organization are experienced enough to gather extremely valuable
information from the resources itself. This tends to cause vital information
to not be communicated via out the various channels of choice makers.
While leveraging business-intelligence, it is very important to maintain
consistent visibility across the entire organizatian. It should be a cohesive
effort that involves all from the various levels of decision creating. The
resources should not strictly be accessed by only technical individuals
within the organization but rather each employee ought to be given access
to the tools to permit wide-spread adaption from the BI tools via out the
company.

New facts and relationships can be generated within short span of time
from the huge databases available with any large organization that can
prove to be a significant competitive advantage. However, just processing
transactions and/or information’s faster and more efficiently, no longer
provides the organization with business excellence and decision making
power. What is needed today is not justthe latest and updated information,
butthe cross—funchonal information that can help decisions making activity
as “on-line” process. All these factors have eontributed towards the desire
to reap the benefits of new revolutionary technology.

Case Study

IDBI Bank implemented BI tools to analyze interest and liquidity risk,
automate budgeting and planning process and maximize the bank's risk-
adjusted returns. The system enables Bank to generate key information
such as average cost and financial returns across products and lines of
business and also enables managers to automatically determine which
product are generating ‘me highest profit.

Ascend Telecom Qaf several benefits by implementing BI tool such as
determination of customer across each telecommunication circle in India
were generating the most or least revenue, which enabled the company to
better allocate marketing and sales resources, improved efficiency helped
to better control cash flow across the organizatmn CAM Subroto Das

(11)




Aurangabad Chapter of Cost Accountants

Toppers in December - 2010 Examination

Rank Holders in Final

I am proud as a Cost Accountant. ICWA has polished
my vision to reach my aims. It gaves me prestige in
society and shine my unique to grasp opportunities, so
lets join to be a professional like ICWA.

Priyanka Jaiswal

Shreyas Chordiya  Ajiyanka Bhambare Priyanka Jaiswal

Rank Holder Intermediate o ;
I am very fortunate that 1 got an institute like

Aurangabad Chapter which are equipped with very
good library where all types of updated books are
available. The faculty are also very co-operative and
always eager to help and encourage us from time to
time. With dedicated hard work & support I could
archived big success in my life.

@

Nityanand Kadi

Snehal Nale

Balaji Kolhe Nitin Kolhe Govinda Bandewar

Selection in TATA Motors Ltd. Selection in IRIS Business Services Selection in” IRIS Business Services
Job Profile : Asst. Manager Finance Job Profile ; XBRL Specilist Jobi Profile : XBRL Specilist
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‘ £ -~ Contentment is highest gain,
TR &):od Company is the highest course,
il j R / . Enquiry the highest wisdom,
7 )&,‘ and peace is the highest enjoyment

Richness is not earnings more, spending more or saving more richness is when you need 'No More" (12



Chapter in Media
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Inlfllectual Story

The ship's owners tried one expert after another Then they brought in an old man who had
been fixing ships since he was a young

were there,
waichis his mim. hop! 1e would

know what to do,

, Instantly, the engine
.. lurched into life, He
‘ caretully put his
hammer away. The
engine was fixed!

So th‘_\

wrote the 3 b Effort is

ald man a “ important, but
L G IR ) knowing where
HEn to make an
:tf;:wjizcd Ko o vl y effort makes all
S the difference!

“The earth is enjoyed by fieroes this is the unfailing truth. Be a hero. Always say, “I have no fear.” (1)




‘Success stories don't just happen.
They are made.’

ICC Cricket World Cup i 7
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Aurangabad Chapter has always

believed that 'Success stories don't just happen

They are made'. Indian Cricket team is no

different !

After a gap of 28 years, the team regained

the coveted World Cup by defeating

Sri Lanka in the final match of 2011 ICC

Cricket Warld Cup in/ Mumbaion April 2, 2011

and added a new glorious chapter inthe cricketing history.

Aurangabad Chapter congratulates the Indian
e Cricket Team on this glorious & historic victory !

A few heart-whole, sincere, and energetic men and women can do mote in a year than a mob in a century, (15)




Updating events

July 2011

1) Oral Coaching Inauguration

August 2011

1) Investor Awareness Programme

2) Seminar on Cost Audit & Record Rules

3) Flag Hosting - Independence Day

September 2011

1) Seminar on CAS - 4 (Cost of Production for Captive Consumption)
2) Students Picnic

Heartiest Congrulations s
; | A
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If undelivered please return to :

Aurangabad Chapter of Cost Accountants
Flat No. A0S/10, I Floor, Chetan Super Market,

Near Dr. Hedgewar Hospital, Trimurti Chowk, Jawahar Colony,
Aurangabad - 431 005. Tele / Fax : 0240 - 2321828, 2351848,

j| Mobile : 9423147312

E-mail : aurangabad@icwai.org % Web site : www.icwai.org (16)




